Jl

5423

I

VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA

FINANCIAL REPORT

YEAR ENDED JUNE 30, 2013

Uncer provisions of state law, this report 1s a public
document Acopy of the report has been submitted to
the entity and other appropniate public officials The
report 1s avatlable for public nspection at the Balon
Rouge office of the Legisiative Auditor and, where
appropnate, at the office of the pansh clerk of couit

DEC 11 2093

Release Date

If



VERNON PARISH SHERIFF
LECSVILLE, LOUISIANA

TABLE OF CONTENTS

Independent Auditor's Report
Required Supplemental Information (Part )
Management’s Discussion and Analysis
Basic Financial Statements
Government-Wide Financial Statements
Statement of Net Position
Statement of Activities

Fund Financial Statements
Governmental Funds

Balance Sheet

Reconcitiation of the Governmental Funds Balance Sheet 1o the
Statement of Net Position

Statement of Revenues, Expenditures, and Changes in Fund Balances

Reconcihation of the Governmental Funds Statement of Revenues,

Expenditures, and Changes in Fund Balances to the Statement of Activities

Fiduciary - Agency Funds
Statement of Fiduciary Assets and Liabilstics

Notes to Financial Statements

Required Supplemental Information (Part 1I),
Budget Comparison Schedules - General Fund

Schedule of Funding Progress for Other Post-Employment Benefits

Page No
1-2

10

30

31

Il




||

VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA

TABLE OF CONTENTS

Other Supplementary Information
Fiduciary Fund Type - Agency Funds
Combining Schedule of Changes in Balances Due to Taxing Bodies and Others
Special Revenue Funds
Combining Balance Sheet
Combming Statement of Revenues Expenditures and Changes in Fund Balances
Shentft Atfidavit
Other Reports Required by Government Auditing Standards

Independent Auditor’s Report on Internal Control Over Financial Reporting and on Comphlance
and Other Matters Based on an Audit of Financial Statements in Accordance

with Government Auditing Standards

Schedule of Findings and Questioned Costs

Summary Schedule of Prior Audit Findings

Page No

32

33

34

36

37-38

39

40




Harvey Marcus, CPA
John Robinson, CPA
Doyle Hassell, CPA

Dawn Perkins, CPA
Bnan Robinson, CPA

MARCUS, ROBINSON, and HASSELL

CERTIFIED PUBLIC ACCOUNTANTS
PO BOX 2896
MONROE, LOUISIANA 71207-2896
TELEPHONE 322-8106
FAX 387-5015 MEMBER
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS
SOCIETY OF LOUISIANA

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

The Honorable John S Craft
Vernon Parish Shenff
Leesville, Louisiana

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Vernon Panish Sheniff, as of and for the year ended June 30, 2013, and
the related notes to the financial statements, which collectively comprise the Shenff’s basic financial statements as
listed 1n the table of contents

Management’s Responsibility for the Financial Statements

Management 15 responsible tor the preparation and far presentation of these financial statements i accordance with
accounting principles generally accepied in the United States of America, this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
frec from material misstatement, whether due to fraud or error

Auditor’s Responsibility

Our responsibility 1s to express opinions on these financial statements based on our audit We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained i Government Audinng Standards, 1ssued by the Comptroller General of the United
States Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of matenal misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
matenal misstatement of the financial statements, whether due to fraud or errer In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements 1n order to design audit procedures that are appropniate 1n the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control - Accordingly, we express no such opinion
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements

We believe that the audit evidence we have obtained s sufficient and appropriate to provide a basis for our audit
opinions

Opinions

In our opinton, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of



the Vernon Panish ShenfY, as of June 30, 2013, and the respective changes in financial position for the year then
ended 1n accordance with accounting principles generally accepted in the United States of America

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, budgetary comparison information, and schedule of funding progress on pages 3 through 6 and 30
through 31 be presented to supplement the basic financial statements  Such information, although not a part of the
basic financial statements, 1s required by the Governmental Accounting Standards Board, who considers 1t to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context  We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses 10 our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements  We do not express an opinion or provide
any assurance on the information because the himited procedures do no provide us with sufficient evidence to
express an optnion or provide any assurance

Supplementary and Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Shenff’s basic financial statements  The accompanying financial information listed as supplementary
information in the table of contents 1s presented for purposes of additional analysis and 1s not a required part of the
basic financial statements

The supplementary information 1s the responsibiiity of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements Such information has been
subjected to the auditing procedures applied 1n the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America In
our opinion, the supplementary information 1s fairly stated, in ali matenal respects, n relation to the basic financial
statements as a whole

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 21, 2013, on
our consideration of the Vernon Parish Sheriff’s internal control over financial reporting and our tests of its
comphiance with certain provisions of laws, regulations, contracts, and grant agreements and other matters The
purpose of that report 1s to describe the scope of our testing of internal control over financial reporting and
comphance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on comphance That report is an ntegral part of an audit performed in accordance with Government
Auciting Standards m considering the Vernon Parish Shenff’s internal control over financial reporting and
compliance

/\/\W'{RO\)W\SMQH &AD O

MARCUS, ROBINSON AND HASSELL
Monroe, Louisiana
November 21, 2013
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VERNON PARISH SHERIFF
LEESVILLE. LA

MANAGEMENT’S DISCUSSION AND ANALYSIS

The following narrative discussion and analysis of the financial statements of the Vernon Parish Shenff as of and for
the fiscal vear ending June 30, 2013, 1s submitted by the Chief Fiscal Officer of the Vernon Parish Shenft{'s
Department, and 1s intended to be used to enhance the readers understanding of the basic financial statements and
accompanying notes

FINANCIAL HIGHLIGHTS

+  Assets of the Shenff’s office exceeded its habilities by $364,290

«  Total expenditures exceeded total revenues by $817.279

« A 1/2% sales tax (perpetual in duration of tax) was passed by the voters of Vernon Parish in April 2004 Total
sales tax revenue was $3,023,718

»  Personnel and related bencfit costs comprise 72% of total expenses

+  Cash and Cash Equivalents decreased $261,630 from the prior year

*  Notes and leases payable increased $140,511 trom the prior year

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis provides an overview of the Shenff’s basic financial statements The Statement of Net
Position and the Statement of Activities (Governmental-wide Financial Statements) provide information about the
financial activities as a whole and 1llustrate a longer-term view of the Sheriff’s finances The Balance Sheet and
Statement of Revenues, Expenditures and Changes in Fund Balance - Governmental Fund tells how these services
were financed 1n the short term as well as what remains for future spending  This report also contains other
supplementary information in addition to the basic financial statements themselves

In the Independent Auditor’s Report, the auditor assures that the Basic Financial Statements are accurately and fairly
stated This Independent Auditor’s Report should be used to judge the level of assurances provided for each portion
in the Financial Section

Government - Wide Financial Statements. These financial statements are used to present a general over ali look
at the finances of the Vernon Parish Shenff®s Department similar to a private sector business

Statement of Net Position By determining the difference between the assets and habilities of the Vernon Panish
Shenff, “Net Position™ 1s determined By comparing Statements of Net Position over a period of tume, the overail
financial trend of the sher:ff can be monitored

Statement of Activities This statement shows changes in the shenff’s net position during the course of the fiscal
year and mcludes revenues and expenses for items such as earned and accumulated but unused leave, which 1s going
to effect cash flows in future fiscal years The Statement of Activities reports all changes to net position as soon as
the event aftecting net position occurs

Fund Financial Statements - To comply with finance related legal requirements, the Vernon Parish Sheriff groups
related accounts into funds Fund accounting 1s used by state and local governments to manage revenues or
resources designated for a specific purpose  These funds can be divided into two categonies governmental funds
and agency or fiduciary funds

LI



VERNON PARISH SHERIFF
LEESVILLE. LA

MANAGEMENT’S DISCUSSION AND ANALYSIS

Government Funds - Information contained in these funds may be used to determine a government’s immediate or
near-term financing needs since the focus of governmental fund financial statements 1s on immedsate or near term
revenues and expenses and not only on balances available at the end of the fiscal year

Governmental funds account for the same functions as governmental activities found 1n the government-wide
statements but 1s presented with a more narrow focus The reader may find it helpful to draw a comparison between
the information presented 1n the governmental funds with information presented for governmental activities in the
government-wide financial statements to better understand the long range impact of decisions made for near-term
financing One may choose to use the reconciliation provided for the governmental fund balance sheet and
governmental fund statement of revenue, expenditures, and changes in fund balances to more clearly draw the
comparison between these governmental funds and governmental activities

A budgetary comparison statement 1s provided to demonstrate compliance with the shentf’s annual adopted
appropriated budget

Agency (Fiduciary) Funds - These funds are used to manage monies and resources held by the Shenff on behalf of
others, such as mmate trust deposits taxes fines and bonds  Since these resources do not belong 1o the Shentt and
are not availabie to support the operations of the Sherft, they are not reflected in the government-wide financial
statements

Notes to the Financial Statements - These notes provide additional information which s helpful in understanding
the data presented in the government-wide and fund financial statements

Other Information - This report provides certain required supplementary information above and beyond the basic
financial statements and accompanying notes regarding the financial acttvities of the Vernon Parish Sheniff’s
Department

FINANCIAL ANALYSIS OF THE SHERIFF AS A WHOLE

The Shenff™s net position as of June 30, 2013 was $364,290, a decrease of $817.279 from the previous year

Net Position
6/30/13 6/30/12
Assets
Current & Other Assets $ 912,099 $1,196,282
Caputal Assets, Net 1.699.553 1,666,239
Total Assets 2,611,652 2,862,521
Liabilities
Accounts Payable and Other Current Liabilities 333.657 163,228
Net Post Employment Benefit Obligation 1,046,255 796,422
Long-Term, Liabilities 867.450 721,302
Total Liabilities 2,247 362 1.680.952
Net Position $ 364,290 $1.181,569

During the year 2010 the Sheniff’s Office implemented GASB Statement No 45, Accounting and Financial

Reporting by Employers for Post-Employment Benefit Plans Other Than Pensions (GASB 45) As such, a hability

of $1,046,255 has been recorded to reflect the post employment benefits other than pensions that have been earned
4
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YERNON PARISH SHERIFF
LEESVILLE, LA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Capital assets represents 65% of total assets Allowance has been taken for outstanding debt incurred for the
purchase of fixed assets
Summary of Changes in Net Position

6/30/13 6/30/12

Program Revenues
Fees Charges and Commission $ 4,455,539 $ 4.411.696
Opcrating Grants and Contributions 175,397 335757
Total Program Revenues 4.630.936 4,747,453

General Revenues
Ad Valorem Taxes 2,645,163 2.367.352
Sales Taxes 3.023.718 3.057,982
Other General Revenues 929.246 1,260,706
Total General Revenues 6.598.127 6,686,040
Total Revenues 11,229,063 11,433,493
General Government Expenses 12,046 342 11359315
Change n Net Posttion § (817279) § 74178

During the year 2010 the Shenfl’s office implemented GASB Statement No 45, Accounting and Financial
Reporting by Employers for Post-Employment Benefit Plans Other Than Pensions (GASB 45) As such, Personal
Service Expense of $249.833 was recorded to reflect the post-employment benefits other than pensions that have
been earned

FINANCIAL ANALYSIS OF SHERIFF FUND

Fund accounting 1s used by the Vernon Parish Shenff to demonstrate its compliance with finance related legal
requirements and to provide information used in determining the government’s financing needs Governmental
funds are used to provide information on near-term nflows, outflows, and expendable resource balances The
unreserved fund balance may be used to gauge the government’s end of year net resources that will be available for
spending

The Vernon Parish Sheriff's combined governmental fund balances as of June 30, 2013 1s $579,988 The June 30,
2012 combined governmental fund balances was $1,035,111 This 1s a decrease of $455,123  Of the June 30, 2013
balances, $516,6006 1s unassigned

Budgetary Highhghts

Revenues and expenditures in the final budget exceeded projections in the original budget The oniginal budget was
not amended The largest revenue increase was an increase in budgeted state grants of $76,247 The largest
expenditure increase was capital outlay of $245,034

Capital Asset and Debt Admnistration

Capital Assets The Vernon Parish Sheriff investment 1n capital assets for its governmental activities as of June 30,
2013 amounts 10 $1,699,533 (net of accumulated depreciation) Vehicles and equipment totaling $245,033 were
purchased during the year

5
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VERNON PARISH SHERIFF
LEESVILLE. LA

MANAGEMENT’S DISCUSSION AND ANALYSIS

The following summarizes capital assets 6/30/13 6/30/12
Capital Assets
Vehicles $ 582473 $ 352175
Furniture and Equipment 389,829 472.562
Buildings 2 194.053 2,194,053
Land 129.390 129.390
3.295,745 3,148,180
Accumulated Depreciation 1.596.192 1,481,941
Capital Assets, net $1.699.553 1,666,239

Long-term Debt Total outstanding long-term debt tor the Vernon Panish ShenifT as of June 30, 2013 1s $867,450
Of this amount, $572,110 will be paid n full during fiscal year 2014 OQutstanding debt was increased by $146.148
during fiscal year 2013

The followmg summanzes long-term obhigations

6/30/13 6/30/12
Tax Anticipation Loans $500,000 $ 500,000
Capital Lease Payable 0 48,507
Vehicle Installment Loans 218,099 29,081
Deferred Comp Payable 149,351 143,714

$867,450 721,302

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The Vernon Parish Shenff's elected official considered the following factors and indicators when setting next year's
budget, rates and fees These factors and indicators include

1) Taxes
2) Intergovernmental Revenues
3) Fees, Charges, and Commissions for Services

The Vernon Parish Shenff does not expect any significant changes in next year's results as compared to the current
year

Request for Information
This report may be used by all persons with an interest in the financial status of the Vernon Parish Shenff It s

designed to help the reader gain a general over-all view of the shenff’s finances Any question or request for
additional information should be addressed to the Vernon Parish Shenff, P O Box 649, Leesville, La 71496-0649

N2 A S
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VERNON PARISH SHERIFF
LEESVILLE. LOUISIANA
STATEMENT OF NET POSITION

JUNE 30, 2013

ASSETS

Cash and Cash Equivalents

Receivables

Capital Assets (net of accumulated depreciation)

TOTAL ASSETS

LIABILITIES
Accounts Payable
Accrued Interest Payable
Net Post Employment Benefit Obhigation
Long-Term Liabihities
Due Within One Year
Due in More Than One Year

TOTAL LIABILITIES

NET POSITION
Invested 1n Capital Assets, net of related debt
Unrestricted

TOTAL NET POSITION

See Notes to Financial Statements
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$ 248,733
663,366
1,699,553
2.611.652
332,111
1.546
1,046,255

572,110
295,340

2247 362
1,481,454
(1.117.164)
$ 364290
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
STATEMENT QF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2013
Net (Expense)
Program Revenues Revenue and
Operating Caputal Changes in
Expenscs Granls Grants Net Position
Functions/Programs
Judicial
Personal Services $8.629,536 $ 68.038 h) 0 $( 8,561,498)
Operating Services 1,771,582 0 0 (1,771,582)
Matenials and Supphes [,114.064 107,359 0 (1,006,705)
Travel and Other Charges 281,801 0 0 (281,801)
Debt Service-Interest 42,514 0 0 42,514)
Depreciation 206,845 0 0 (__ 206845
TOTAL PROGRAM EXPENSES $12.046.342 $175.397 $ 0 $(11,870,945)
Program Revenues
Commussion on License 54,415
Fees - 911 556 676
Fines & Costs 374,100
Cwvil & Criminal Fees 210,072
Housing Prisoners 2,717,511
Other 542.765
TOTAL PROGRAM REVENUES 4,455,539
NET PROGRAM EXPENSES (_7.415.406)
General Revenues
Taxes - Ad Valorem 2,645,163
Taxes - Sales Tax 3,023,718
Grants & contributions not restricted 1o specific programs
State revenue sharing 239,022
Other 687,520
Book Value of Disposed Vehicles (4,874)
Interest Earned 7.578
TOTAL GENERAL REVENUES 6,598,127
Change in Net Position (817,279)
Net Position at Beginning of Year 1.181.569
Net Position at End of Year $ 364,290
See Notes to Financial Statements
8
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VERNON PARISH SHERIFF

LEESVILLE. LOUISIANA

GOVERNMENTAL FUNDS
BALANCE SHEET

JUNE 30, 2013
Special
General Revenue
Fund Funds Total
ASSETS
Cash and Cash Equivaients $185,351 $63,382 $248,733
Receivables 663,366 0 663.366
TOTAL ASSETS $848.717 $63.382 $912.099
LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable $332.111 $§ 0 $332.111
TOTAL LIABILITIES 332,111 0 332,111
Fund Balances
Assigned 0 63,382 63,382
Unassigned 516.606 0 516,606
TOTAL FUND BALANCES 516.606 63,382 579,988
TOTAL LIABILITIES AND FUND BALANCES $848.717 $63,382 $912,099

See Notes to Financial Statements

9
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA

RECONCILIATION OF GOVERNMENTAL FUNDS

BALANCE SHEET TO THE STATEMENT OF NET POSITION

FOR THE YEAR ENDED JUNE 30. 2013

Total Fund Balances - Governmental Funds

Amounts reported for governmental activities in the Statement of Net
Position are different because

Caputal assets used in povernmental activities are not financial resources and,
therefore, are not reported as assets in Governmental Funds

Cost of Capntal Assets

Less Accumulated Depreciation
Long-term habilities are not duc and payable in the current period Accordingly,
they arc not reported as habilities in the Governmental Funds  All habilities
are reported in the Statement of Net Position

Installment 1 oans

Tax Anticipation Loans

Deferred Comp Payable

Net Post Employment Benefit Obligation

Interest on long-term debt 1s accrued in the Statement of Net Position, but not
in the Governmental Funds

Accrued Interest Payable

Net Position

See Notes to Financial Statements
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3,295,745
1,596,192

218,099
500,600
149,351
1,046,255

$579.988

1,699,553

(1,913,705)

( 1,546}
§ 364,290
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REVENUES
Ad Valorem Taxes

Saies Taxes

VERNON PARISH SHERIFF

LEESVILLE, LOUISIANA

GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2013

Intergovernmental Revenues

Federal Grants

Local Grants

State Grants

State Revenue Sharing
Fees, Charges & Services

Fees - 911
Licenses

Fines & Cost

Cnvil

Housing Prisoners

Use of Money - Interest Earnings

Other

TOTAL REVENUES
EXPENDITURES
Public Safety

Personal Services and Related Benefits

Operating Services
Materials and Supphes

Travel and Other Charges

Debt Service
Principal

Interest and Bank Charges

Capital Outlay

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES

Capital Lease & Installment Loans

Proceeds from Bank l.oan

TOTAL OTHER FINANCING SOURCES

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
SOURCES OVER EXPENDITURES

FUND BALANCE AT BEGINNING OF YEAR
FUND BALANCE AT END OF YEAR

Special
General Revenue
Fund Funds Total
$2.645,163 $ 0 $2,645.163
3.023,718 0 3,023,718
64,908 0 64.908
61,762 0 61.762
736,247 0 736,247
239022 0 239,022
0 356,676 556,676
54415 0 54415
374,100 0 374,100
210072 0 210072
2.717.511 0 2,717,511
7.578 0 7.578
295518 247.247 542,765
10,430,014 803,923 11,233,937
7.957.202 416,864 8,374,066
1,551,167 220,415 1,771,582
1,114,064 0 1,114,064
46,646 235,155 281,801
1,582,787 0 1,582,787
43.025 0 43025
245,034 0 245,034
12.539.925 872.434 13.412.359
(2,109,911 (68,511 (2.178,422)
223.299 0 223,299
1,500,000 0 1,500,000
1,723,299 0 1,723,299
(386,612) (68,511) (455,123)
903,218 131.893 1,035,111
$ 516,606 $ 63,382 $ 579988

See Notes to Financial Statements
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
RECONCILIATION OF GOVERNMENTAIL FUNDS

STATEMENT OF REVENUE., EXPENDITURES, AND CHANGES IN

FUND BALANCE TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2013

Total Net Change in Fund Balances

Amounts reported for governmental activities 1n the Statement of Activities are different
because

Capital outlays are reported in government funds as expenditures However, in the
Statement of Activities, the cost of those assets 1s allocated over their estimated useful
lives as depreciation expense This 1s the amount by which capital outlays exceed
depreciation for the periods

Caupital Outlays reported in the Funds 245,034

Less Depreciation reported in Statement of Activities  (206,845)

Disposition of capital assets 15 not recogmized in governmental funds  However i the
stalement of activities, the book value of disposed assets 1s recorded as an expense

governmental funds because interest 1s recognized as an expenditure 1n the funds when
it is due and thus requires the use of current financial resources In the Statement of
Activities, however, interest expense 1s recognized as the interest accrues, regardless
of when 1t 1s due

Beginning Accrued Interest 2,057

Ending Accrued Interest 1,346

Additional loan proceeds 1s another financing source in the governmental funds, but the
loans increase long-term habilities in the Statement of Net Position

Repayment of loan and lease principal 1s an expendtture in the governmental funds, but the
repayment reduces long-term hiabilities m the Statement of Net Position

In the Statement of Activities, certain operating expenses - Comp Time - are
measured by the amounts earning during the year In the governmental funds,
however, expenditures for these items are measured by the amount of financial
resources used (amounts actually paid)

Net Post-Employment Benefit Obligation Expensed

Change 1n Net Position of Governmental Activities

Sece Notes to Financial Statements

12

Interest on long-term debt 1n the Statement of Activities differs from the amount reported 1n the

$(455,123)

38,189

(4,874)

51

(1,723,299)

1,582,787

( 5,637)
(249.833)
$(817.279)
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VERNON PARISH SHERIFF

LEESVILLE, LOUISIANA

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES

ASSETS
Cash and Cash Equivalents

LIABILITIES
Due to Taxing Bodies and Others

JUNE 30, 2013
Inmate
Shenft’s Trust
Fund Fund
$652.989 $74.692
$652.989 $74.692

See Notes to Financial Statements

13

Tax
Collector

Fund

Total

$755,062

155,062
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

INTRODUCTION

As provided by Articte V, Section 27 of the Louisiana Constitution of 1974, the shenft serves a four-year term
as the chief executive ofticer of the law enforcement district and ex-ofticio tax collector of the parnish  The
Sheniff administers the parish jail system and exercises duties required by the pansh court system, such as
providing bailiffs, executing orders of the court, and serving subpoenas

As the chief law enforcement ofticer of the parish, the Sheriff has the responsibility for enforcing state and local
laws and ordinances within the territorial boundaries of the parish  The Sheriff provides protection to the
residents of the parish through on-site patrols and investigations and serves the residents of the parish through
establishment of neighborhood watch programs, anti-drug abusc programs. ctc In addition, when requested, the
Shenff provides assistance to other law enforcement agencies within Vernon and surrounding parishes

As the ex-officio tax collector of the pansh, the Shenff is responsible for collecting and distributing ad valorem
property taxes, state revenue sharing funds, sporting licenses, and fines, costs, and bond forfertures imposed by
the district court

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The accompanying financial statements of the Vernon Parish Sherift have been prepared in conformity with
governmental accounting principles generally accepted in the United States of America The Governmental
Accounting Standards Board (GASB) 1s the accepted standard setting body for establishing governmental
accountmg and financial reporting principles  The accompanying basic financial statements have been prepared
in conformity with GASB Statement No 34, Basic Financial Statements - and Management’s Discussion and
Analysis - for State and Local Governments, 1ssued in June 1999

B. REPORTING ENTITY

GASB Statement 14, The Reporung Ennty, established critenia for determining the governmental reporting
entity and component units that should be included within the reporting entity  Under provisions of this
Statement, the Vernon Parish Sheniff 1s considered a primary government, since 1t 1s a special purpose
government that has a separately elected official, 1s legally separate. and 1s fiscally independent of other state or
local governments As descnbed in GASB Statement No 14, fiscally independent means that the Shenff may.
without the approval or consent of another governmental entity, determine or modify its own budget, levy 1ts
own taxes or set rates or charges, and 1ssue bonded debt The ShenfT also has no component units, as other
legally separate organizations for which the Sheniff ts financially accountable There are no other primary
governments with which the Sheniff has a significant relationship

For financial reporting purposes, in conformance with GASB Codification Section 2100, the Shenff includes all
funds, account groups, and activities that arc controlled by the Shenff as an independently elected official As
such, the Shenff 1s solely responsible for the operations of his office, which include the hinng and retention of
employees, authonty over budgeting, responsibility for deficits, and the receipt and disbursement of funds This
report only includes all funds which are controlled by or dependent upon the Vernon Parish Shenff

14
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUVED)

C. BASIC FINANCIAL STATEMENTS - GOVERNMENT - WIDE STATEMENTS

The Government-Wide Financial Statements include the Statement of Net Position and the Statement of
Activities  These statements report financial information for the Shenff as a whole

The Statement of Net Posttion and the Statement of Activities display information about the reporting
government as a whole These statements inciude all the financial activities of the Shenff, except for fiduciary
funds Fiduciary funds are reported only in the Statement of Fiduciary of Assets and Liabulities at the fund
financial statement level

In the Statement of Net Position, governmental activities are presented on a consolidated basis and are presented
on a ful! accrual, economic resource basis, which recognizes all long-term assets and receivables as well as long-
term obhigations Net position is reported 1n three parts, net investment n capital assets, net of any related debt,
restricted net posttion and unrestricted net position

D. BASIC FINANCIAL STATEMENTS - FUND FINANCIAL STATEMENTS

The financial transactions of the SherifT are reported 1in individual funds in the fund financial statements Fund
accounting 1s designed to demonstrate legal complhiance and to aid financial management by segregating
transactions related to certain government functions or activities Fund financial statements report detailed
information about the Shenft The focus of governmental fund financial statements 1s on major funds rather
than reporting funds by tvpe Each major fund 1s presented n a separate column

A fund 1s a separate accounting entity with a self-balancing set of accounts that comprise its assets, habilities,
fund equity, revenues, and expenditures Funds are classified into two categories, governmental and fiduciary
Each category, in turn, 1s divided 1nto separate “fund types” Governmental funds are used to account for a
government’s general activities, where the focus of attention 15 on the providing of services to the pubhc
Fiduciary funds are used to account for assets held for others The Shenff’s current operations require the use of
only governmental and fiduciary funds The governmental and fiduciary fund types used by the Sherff are
described as follows

Government Fund Types

General Fund - The General Fund, as provided by Loussiana Revised Statute 13 781, 1s the principal fund of
the Shenff and 1s used to account for the operations of the Shenff’s office  The various fees and charges due to
the Shenff’s office are accounted for in this fund General operating expenditures are paxd from this fund
Special Revenue Funds - The Inmate Commussary Fund 1s used to account for the proceeds of specific revenue

sources such as sales to inmates The Vernon Communication District Fund 1s used to account for the
operations of the Parish E911 service Those revenues are restricted to expenditures for specified purposes
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2013

Fiduciary Fund Type - Agency Funds

The agency funds are used as depositories for civil suts, cash bonds, taxes, fees. et cetera Disbursements from
the funds are made to various parish agencies, htigants in suits, et cetera, in the manner prescribed by law
Agency funds are custodial 1n nature (assets equal habihties) and do not involve measurement of results of
operations

E. MEASUREMENT FOCUS/BASIS OF ACCOUNTING

Government-Wide Financial Statements

The government-wide financial statements were prepared using the economic resources measurement focus and
the accrual basis of accounting Revenues, expenses, gains, losses, assets and habilities resulting from exchange
or exchange-like transactions are recognized when the exchange occurs (regardless of when cash 1s received or
disbursed) Revenues, expenses, gains, losses, assets and liabilities resulting from nonchange transactions are
recognized n accordance with the requirements of GASB Statement No 33, Accounting and Financial
Reporting for Nonexchanee [ransactions

Fund Financial Statements

Governmental funds are accounted for using a current financial resources measurcment focus  With this
measurement focus, only current assets and current liabihities are generally included on the Balance sheet The
Statement of Revenues, Expenditures, and Changes in Fund Balances reports on the sources (1 e , revenues and
other financing sources) and uses (1 €, expenditures and other financing uses) of current financial resources
This approach differs from the manner in which the governmental activities of the government-wide financial
statements are prepared  Governmental fund financial statements therefore include a reconcihation with breef
explanations to better identify the relationship between the government-wide statements and the statements for
governmental funds

Governmental funds and the agency fund use the modified accrual basis of accounting  Under the modified
accrual basis of accounting, revenues are recognized when susceptible to accrual (1 e , when they become both
mecasurable and available) Measurable means the amount of the transaction can be determined and available
means collectible within the current period or soon enough thereafter to pay habihties of the current period The
Vernon Parish Sheriff considers all revenues available if they are collected within 60 days after the fiscal year
end Those revenues susceptible to accrual include ad valorem taxes, state revenue sharing, interest revenue,
commussions, and charges for services Federal, state and local aid and grants are recorded when the Sheriff s
entitled to the funds

Other intergovernmental revenues are accrued, when their receipt occurs soon enough after the end of the
accounting period so as to be both measurable and available All miscellaneous revenues are not susceptible to
accrual because generally they are not measurable until received n cash

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund

liability is incurred except that principal and interest on general long-term debt 1s recognized when due

16

RU



VERNON PARISH SHERIFF
LEESVILLE, .OUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

F. BUDGETARY ACCOUNTING

Formal budgetary accounting 1s employed as a management control The Vernon Parish Shenff prepares and
adopts a budget each year for 1ts general fund in accordance with Louisiana Revised Statutes  The operating

budget 1s prepared based on prior year’s revenues and expenditures and the estimated increase therein for the
current year, using the modified accrual basis of accounting The budget 1s legally adopted and amended. as

necessary, by the Shenff

All Budget appropnations lapse at year end

Budget amounts inciuded in the accompanying financial statements include the oniginal budget and all
subsequent amendments

G. SALES TAX

The voters of Vemon Parish approved a one-half percent (%2%) sales tax effective Apnl 1, 2004, dedicated for
the purpose of providing additional funding for the law enforcement district The tax 1s perpetual The Vernon
Parish Sales Tax Department collects the tax and remuts to the Shenft’ For this service the Shenff pays a pro-
rate share of administrative expense of the tax collection

H. ENCUMBRANCES

Encumbrance accounting 1s not used 1n the Shenff’s operations

I. CASH AND CASH EQUIVALENTS

Cash and cash equivalents includes amounts m demand deposits, interest bearing demand deposits, and time
deposits Under state law, the sheriff must deposit funds in demand deposits, interest bearing demand deposits,
money market accounts or time deposits with state banks organized under Louisiana law and nattonal banks
having their principal offices m Lowisiana Tax collections must be deposited 1n a bank domiciled in the parish
where the funds are collected

J. CAPITAL ASSETS

Capntal assets are capitalized at historical cost or estimated cost 1f historical cost 1s not available Donated assets
are recorded as capital assets at their estimated fair market value at the date of donation The shenff maintains a
threshold level of $5,000 or more for capitahzing capital assets

Capital assets are recorded 1n the GWFS, but are not reported 1 the FFS  Since surplus assets are sold for an
tmmaterial amount when declared as no longer needed for public purposes by the Shenff, no salvage value 15
taken mto consideration for depreciation purposes All capital assets, other than land, are depreciated using the
straight-line method over the following useful Lives

Depreciation Estimated Lives
Vehicles 5 Years
Furntture & Fixtures 10-20 Years
Buildings 40 Ycars
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2013

K RISK MANAGEMENT

The Sheriff’s office 15 exposed to vanous risks related to torts, thefi of, damage to, and destruction ot assets,
errors and omissions, njures to employees. and nafural disasters

Louisiana law provides that the Sheriff may jomn with other Sherifts to form an mterlocal risk management
agency for the development and administration of an interlocal nisk management program The Vernon Pansh
ShenfT has joined together with other Shenfls to form the Louisiana Shenff’s Risk Management Program, a
public entity nisk pool currently operating as a common risk management and insurance program for Louisiana
Sheriffs The Shenft pays an annual premium to the pool for its general and professional habiiity insurance
coverage

The agreement for formation of the Lowsiana Sheriff’s Risk Management Program, administered by the
Louisiana ShenfT"s Association, provides for the pool to be self-sustaining through member premiums and will
reinsure through commercial companies for claims in excess of $3,000,000 for each insured event The Shenff
estimates the range of contingent losses, 1f any, to be borne by the government will not exceed the available
IMSUFANCE CON Crage

The Loussiana Shenff’s Risk Management Program has published its own financial report which can be
obtained from the Louisiana Sheniff’s Association, 1175 Nicholson Drive, Baton Rouge, La 70804

[n addition to the above, the Shenff has obtained commercial insurance for all the aforementioned nisks and
settled claims resulting from these risks have not exceeded commercial insurance coverage in any of the past
three fiscal years

L. COMPENSATED ABSENCES

Full-time deputies of the Shenff’s office, depending on length of service, earn from 5 to 20 days of vacation and
sick leave each year Vacation feave must be taken in the year earned Accumulated sick leave 1s not pard upon
termination of employment At June 30, 2013, there are no accumulated and vested benefits relating to vacation
and sick leave that require disclosure or accrual to conform with generally accepted accounting principles

Comp time 1s earned for overtime hours worked The comp time 1s calculated based on 1 %2 time of hourly rate
(including supplemental pay) Comp time is taken by time off, however, comp time earned and accrued 1s paid
upon termination of the employee  Comp time earned 1n excess of 480 hours must be paid to the employee

The comp time s measured by any amounts actually paid in the government funds

‘The comp tune 1s measured when actually earmned in the government-wide statements and comp time earned and
not paid 1s recorded as a liabihty

Comp ume eamned and accrued at June 30, 2013 totaled $149,351
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

M. BAD DEBTS

Uncollectible accounts receivable are charged directly against earnings when they are determined to be
uncollectible  Use of this method does not result in a matenal difference from the valuation method required by
generally accepted accounting principles  Management feels all recervables at year end are collectable and no
allowance for bad debts 1s necessary

N. ESTIMATES

The preparation ot the financial statements 1n conformity with accounting principles generally accepted 1n the
United States of America require management to make estimnates and assumptions that affect the reported
amounts of assets and habilities and disclosure of contingent assets and Liabilities at the date of the financial
statements and the reported amounts of revenues, expenditures, and expenses during the reporting period
Actual results could differ from those estimates

0. EQUITY CLASSIFICATIONS - GOVERNMENT-WIDE STATEMENTS

Net position represent the difference between assets and deferred outflows ot resources less habilities and
deferred inflows of resources The ShenfT reports three categories of net position, as follows

* Net Investment in capital assets - consists of net capital assets reduced by outstanding balances of any related
debt obligations and deferred inflows of resources attributable to the acqussition, construction, or improvement
of those assets and increase by balances of deferred outflows of resources related to those assets

* Restricted net position - net position 1s considered restricted if their use 1s constrained 1o a particular purpose
Restrictions are imposed by external organizations such as federal or state laws or buyers of the Shenff’s bonds
Restricted net position 1s reduced by habilities and deferred inflows of resources related to the restricted assets

*  Unrestricted net position - consists of all other net position that does not meet the definition of the above two
components and 1s available for general use by the Sheriff

When an expense 1s icurred for purposes for which both restricted and unrestricted net position are available,
management applies unrestricted net position first, unless a determination 1s made to use restricted net position
The Shenft’s policy concerning which to apply first varies with the intended usc and legal requirements
Management typicallv makes this decision on a transactional basis at the incurrence of the expenditure

P. FUND EQUITY OF FUND FINANCIAL STATEMENTS

Accounting standards require governmental fund balances to be reported in as many as five classifications as
listed below

Nonspendable - represents amounts that are not expected to be converted to cash because they are either not
in spendable form or legally or contractually required to be maintained intact

Restricted - represents balances where constraints have been established by parties outside the Shenff’s
office or imposed by law through constitutional provisions or enabling legistation
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VERNON PARISH SHERIFF
LEESVILLE. LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2613

UITY OF FUND FINANCIAL STATEMENTS - CONTINUED

Commutted - represents balances that can only be used for specific purposes pursuant to constraints imposed
by formal action of the Shenff's highest level of decision making authority

Assigned - represents balances that are constrained by the Shenff”s intent to be used for specific purposes,
but are not restricted nor committed

Unassigned - represents balances that have not been assigned to other funds and that have not been restricted,
committed, or assigned to specific purposes within the general fund

When expenditures are sncurred for the purposes for which both restricted and unrestricted amounts are
available, the Sheriff’s office reduces restricted amounts first, followed by unrestricted amounts When
expenditures are incurred for purposes for which committed, assigned and unassigned amounts are available, the
Shenffs office reduces committed amounts first, followed by assigned amounts and then unassigned amounts

NOTE 2 - LEVIED TAXES

Act 689 of the regular session of the Louisiana Legislature of 1976 provided inttial financing authorization for
the levy of an ad valorem tax millage for the law enforcement district  Voters of the district subsequently
approved an increase n the ad valorem tax beyond imitial authonization The following 1s a summary of
authorized and levied ad valorem taxes

Authorized Levied

Expiration Millage Millage
Law Enforcement District Indefimte 12 37 12 37
Law Enforcement Distnict 2020 792 792

NOTE 3 - CASH AND CASH EQUIVALENTS

For the purpose of these financial statements, the Shenff considers cash and cash equivalents to be amounts held
in demand deposits, interest bearing demand deposits, and time deposits

At June 30, 2013 the Shenff has cash and cash ecquivalents (book balances) totaling $1,003,795 as follows

Statement of Statement of
Net Position Fiduciary Assets & Liabilities Total
Petty Cash $ 1,800 $ 0 $ 1,800
Demand Deposits 246,933 755.062 1,001,995
TOTAL $248.733 $755,062 $1,003,795

These deposits are stated at cost, which approximates market Under state law, these deposits (or the resulting
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal
agent bank The market value of the pledged securities plus the federal deposit insurance must at all imes equal
the amount on deposit with the fiscal agent bank These securities are held in the name of the pledging fiscal
agent bank 1n a holding or custodial bank that 1s mutually acceptable to both parties
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2013

NOTE 3 - CASH AND CASH EQUIVALENTS - CONTINUED

At June 30, 2013, the Sheniff has $1,495,456 in deposits (collected bank balances) These deposits are secured
from nisk by $500.000 of federal deposit insurance and $995,456 was collateralized by securities by pledging
banks in the Sheriff"s name

NOTE 4 - RECEIVABLES

The receivables at June 30, 2013, are as follows

General Agency
Class of Receivable Fund Funds Total
Advalorem and Sales Tax $296,583 $0 $296.583
License 3,053 0 3.053
Fees, Charges, and Commussions for Services 46,312 0 46,312
Grants 124,768 0 124,768
Feedmg and Keepmg of Prisoners 170 660 0 170 660
Other 21.990 _0 21,990
TOTAL $663.366 $0 $663.366
NOTE 5 - CAPITAL ASSETS
A summary of changes in capital assets for the year ended June 30, 2013 follows
Balance Balance
June 30, June 30,
2012 Additions Deletions 2013
Capital Assets
Vehicles $ 352,175 $230.298 $ 0 $ 582473
Furniture & Equipment 472,562 14,735 97,468 389,829
Butldings 2,194,053 0 0 2,194,053
Land 129.390 0 0 129.390
$3.148.180 $245.033 $97.468 $3.295.745
Accumulated Depreciation
Vehicles $ 164,067 $111,429 $0 $ 275,496
Furniture & Equipment 275,702 40,565 92,594 223,673
Buildings 1,042,172 54.851 0 1,097,023
1,481,941 206,845 92.594 1.596.192
Net Capital Assets $1.666,239 $ 38,188 $ 4874 $1,699.553

NOTE 6 - PENSION PLAN
Substantially all employees of the Vernon Parish Shenff's office are members of the Louisiana Sheriffs Pension
and Relief Fund (the System), a multiple-employer (cost sharing), public employee retirement system (PERS),

controlled and administered by a separate board of trustecs  All sheniffs and deputies who are found to be
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VERNON PARISH SHERIFF
LEESVILLE. LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 6 - PENSION PLAN - CONTINUED

physically fit, earn at least $400 per month, and who were at least 18 years of age at the ime of original
employment are required to participate 1n the System Employees are ehigible to retire at or after age 55 with at
least 12 years of credited service and recerve a benefit, payable monthly for life, equal to percentage of their
final-average salary for each vear of credited service  Final - average salary 1s the employee’s average salary
over the 36 consccutive or joined months that produce the highest average Employees who terminate with at
least 12 years of service and do not withdraw employee contributions may retire at or after age 535 and receive
the benefit accrued to therr date of termination as indicated previously Employees who terminate with at least
20 years of credited service are atso eligible to clect carly benefits between ages 50 and 55 with reduced benefits
equal fo the actuarial equivalent of the benefit to which they would otherwise be entitled at age 55

The System aiso provides death and disability benefits Benefits are established or amended by state statute

The System 1ssues an annual publicly available financial report that includes financial statcments and required
supplementary information for the System That report may be obtained by writing to the Louisiana Sheniffs’
Pension and Relief Tund 6554 Tlonda Boulevard Suite 215 Baton Rouge. Lousiana 70806 o1 by calling
(800) 586-9049

Plan members are required by state statute to contribute 10 25 percent of their annual covered salary and the
Vernon Panish Shenff 1s required to contribute at an actuanially determined rate  The current rate 1s 13 89
percent of annual covered payroll  Contributions to the System also include one-half of one percent of the taxes
shown to be collectible by the tax rolls of cach parish and funds as required and available from insurance
premium taxes The contribution requirements of plan members and the Vernon Panish Sheniff are established
and may be amendcd by state statute As provided by Louisiana Revised Statue 11 103, the employer
contributions are determimed by actuarnial valuation and are subject to change each ycar based on the results of
the valuation for the prior fiscal year The Vernon Parish Shenifi”s contributions to the System for the years
ended June 30, 2011, 2012, and 2013 were $557,849, $611,971, and $716,505. respecttvely, equal to the
required contributions for each year

NOTE 7 - OTHER POSTEMPLOYMENT BENEFITS

Plan Description The Vernon Parish Shenff’s Office’s medical and life insurance benefits are provided to
employees upon actual retirement

The employer pays a portion of the medical coverage for the retiree only (not dependents), depending on length
of service at retirement  Employees are covered by a retirement system whose retirement eligtbility (DR O P
entry) provisions are as follows age 55 and 15 years of service

Life insurance coverage 1s continued to retirees  The employer pays for the first $10,000 of life insurance after
retirement for retiree and the retirees pay for the volume in excess of $10,000 However, both the employer and
retiree rates are based on the blended active/retired rate and there 1s thus an implied subs:dy Since GASB 45
requires the use of “unblended” rates, we have used the 94GAR mortaltty table described below to “unblend”
the rates so as to reproduce the composite blended rate overall as the rate structure to calculate the actuarial
valuation results for life insurance Insurance coverage amounts are reduced to 75% of the original amount at
age 65 and to 50% of the original amount at age 70  All of the assumptions used for the valuation of the
medical benefits have been used except for the trend assumption, zero trend was used for life insurance
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VERNON PARISH SHERIFF
LEESVILLE. LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 7 - OTHER POSTEMPLOYMENT BENEFITS - CONTINUED

Contnbution Rates - Employees do not contribute to their post employment benefits costs until they become
retirees and begin receiving those benefits The Plan provisions and contribution rates are contained n the
official plan documents

Fund Policy - Unul 2010, the Vernon Parish Shenftt recogmzed the cost of providing post-employment medical
and life benefits (Vernon Panish Shenff"s portion of the retiree medical and hfe insurance benefit premiums) as
an expense when the benefit premiums were due and thus financed the cost of the post-employment benefits on
a pay-as-you-go basis In 2013, Vernon Parish Shenff’s portion of health care and life insurance funding cost
for retired employees totaled $223,707

Etfective July 1. 2010, Vernon Pansh Shenff’s implemented Government Accounting Standards Board
Statement Number 45, Accounting and Financial Reporting by Employers for Post employment Benefits Other
than Pensions (GASB 45)  This amount was applied toward the Net OPEB Benefit Obligation as shown 1n the
following table

Annual Required Contribution - Vernon Parish Sheriff’s Annual Required Contribution (ARC) 1s an amount
actuarially determined n accordance with GASB 45 The ARC is the sum of the Normal Cost plus the
contribution to amortize the Unfunded Actuarial Accrued Liability (UAAL) A level dollar. open amortization
period of 30 years (the maximum amortization period allowed by GASB 43/45) has been used for the post-
employment benefits The actuanally computed ARC 1s as follows

2013
Normal Cost $174,291
30-year UAL amortization amount 313,449
Annual Required Contribution (ARC) $487.740

Net Post-Employment Benefit Obligation (Asset), The table below shows Vernon Parish Shenff’s Net Other
Post-Employement Benefit (OPEB) Obligation for fiscal year ending June 30, 2013

Beginning Net OPEB Obligation $ 796,422
Annual Required Contribution 487,740
Interest on Net OPEB Obligation 31,857
ARC Adjustment (46.057)
OPEB Cost 473,540
Current Year Retiree Premium (223.707)
Change in Net OPEB Obhgation 249.833
Ending Net OPEB Obligation $1,046,255
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 7 - OTHER POSTEMPLOYMENT BENEFITS - CONTINUED

The following table shows Vernon Parish Shenft™s annual post employment benefits (PEB) cost, percentage of
the cost contributed, and the net unfunded post employment benefits (PEB) habihty for last year and this year

Percentage
of Annual Net OPEB
Fiscal Year Annual Cost Obhgation
Ended OPEB Cost Contributed {Asset)
June 30, 2013 $473,540 47 24% $1,046,255
June 30, 2012 $442,116 43 15% $796,422

Funded Status and Funding Progress - In 2013, Vernon Parish Shenff made no contributions to 1ts post-
employment benefits plan The plan 1s not funded, has no assets, and hence has a funded ration of zero Based
on the July 1, 2012 actuarnial valuation, the most recent valuation, the Actuanal Accrued Liability (AAL) at the
end of the year June 30, 2013 was $5,637,140 which 1s defined as that portion, as determined by a particular
actuarial cost method (Vernon Parish Shernift uses the Projected Uit Credit Cost Method) of the actuanal
present value of post employment plan benefits and expenses which 1s not provided by normal cost

Actuarial Accrued Liability (AAL) $5.637,140
Actuarial Value of Plan Assets (AVP) 0
Unfunded Acct Accrued Liability (UAAL) $5.637.140
Funded Ratio (AVP/AAL) 0%
Covered Payroll (active plan members) $5,839,361
UAAL as a Percentage of Covered Payroll 96 54%

Actuarial Methods and Assumptions - Actuanal valuations involve estimates of the value of reported amounts
and assumptions about the probability of events far into the future The actuanal valuation for post empioyment
benefits includes estimates and assumptions regarding (1) turnover rate, (2) retirement rate, (3) health care cost
trend rate, {(4) mortality rate, (5) discount rate (investment return asswnption), and (6) the period to which the
costs apply (past, current, or future years of service by employees) Actuanally determined amounts are subject
to continual revision as actual results are compared to past expectations and new estimates are made about the
future

The actuanal calculations are based on the types of benefits provided under the terms of the substantive plan
(the plan as understood by Vernon Pansh Sheriff and its employee plan members) at the time of the valuation
and on the pattern of sharing costs between Vernon Parish Sheriff and its plan members to that point  The
projection of benefits for financial reporting purposes does not explicitly incorporate the potential effects of
legal or contractual funding limitations on the pattern of cost sharing between Vernon Parnish Shenff and plan
members 1n the future Consistent with the long-term perspective of actuarial calculations, the actuarial methods
and assumptions used include techniques that are designed to reduce short-term volatility in actuarial habilites
and the actuarial value of assets
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NOTE 7 - OTHER POSTEMPLOYMENT BENEFITS - CONTINUED

Actuanal Cost Method - The ARC 1s determined using the Projected Unit Credit Cost Method ‘The employer
portion of the cost for retireec medical care n cach future year i1s determined by projecting the current cost levels
using the healthcare cost trend rate and discounting this projected amount to the valuation date using the other
described pertinent actuarial assumptions, including the investment return assumption (discount rate), mortality,
and turnover

Actuarial Value of Plan Assets - There are not any plan assets |t 1s anticipated that in future valuations,
should funding take place, a smoothed market value consistent with Actuarial Standards Board ASOP 6, as
provided in paragraph number 125 of GASB Statement 45

Turnover Rate - An age-related turnover scale based on actual experience has been used The rates, when
appled to the active employee census, produce a composite average turnover of approximately 30%

Post-Employment Benefit Plan Ehgibility Requirements - We have assumed that employees retire four years
after the earliest eligibihty for retmement (D R QO P entry) as described in the section above entitled * Plan
Description”™ Medical benefits are provided to employees upon actual retirement

investment Return Assumption (Discount Rate) - GASB Statement 45 states that the investment return
assumption should be the esumated long-term mvestment yield on the investments that are expected to used to
finance the payment of benefits (that 1s, for a plan which 1s funded) Based on the assumption that the ARC will
not be funded, a 4% annual investment return has been used n this valuation

Health Care Cost Trend Rate - The expected rate of increase 1in medical cost 1s based on a graded schedule
beginning with 8% annually, down to an ulumate annual rate of 5 0% for ten years out and later

Mortality Rate. The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a fixed blend
of 50% of the unloaded male mortahty rates and 50% of the unloaded female mortakty rates, 1s used Thisisa
recently published mortality table which has been used in determining the value of accrued benefits in defined
benefit pension plans Projected future mortality improvement has not been used since 1t 1s our opinion that this
table contains sufficiently conservative margin for the population involved in this valuation

Method of Determining Value of Benefits - The “value of benefits™ has been assumed to be the portion of the
premium after retirement date expected o be paid by the employer for each retiree and has been used as the
basis for calculating the actuanal present value of OPEB benefits to be paid  The medial rates provided are
“blended” rates for active and retired before Medicare eligibthity We have therefore estimated the “unblended”
rates as required by GASB 45 for valuation purposes to be 130% of the blended rates prior to Medicare
ehgibility The employer contribution 1s then the total unblended rate so determined less the retiree
contribution, 1f any

Inflation Rate - Included in both the Investment Return Assumption and the Healthcare Cost Trend rates above
1s an implicit inflation assumption of 2 50% annually

Projected Salary Increases - This assumption 1s not applicable since neither the benefit structure nor the
valuation methodology involves salary
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NOTE 7 - OTHER POST-EMPLOYMENT BENEFITS CONTINUED

Post-retirement Benefit Increases - The plan benefit provisions in effect for retirees as of the valuation date
have been used and 1t has been assumed for valuation purposes that there will not be any changes in the future

Below 1s a summary of OPEB cost and contributions for the last three fiscal calendar years

OPEB Costs and Contributions

FY 2011 FY 2012 FY 2013

QOPEB Cost $430,667 $442,116 $473,540
Contribution 0 0 0
Retiree Premium 144,447 190.769 223.707
Total Contribution and Premium 144,447 190,769 223,707
Change in Net OPEB Obhgation $286,220 $251,347 $249.833
% ot Contribution to Cost 0 00% 0 00% 0 00%
% of Contribution Plus Premium 10 Cost 33 54% 43 15% 47 24%

NOTE 8 - CHANGES IN AGENCY FUNDS

A summary of changes in agency fund balances due to taxing bodies and others follows

Balance Balance
June 30, 2012 Additions Reductions June 30, 2013
Agency Nunds
Shenff's $ 563,169 $ 1,510,995 $ 1,421,175 $652,989
Tax Collector 872,419 18,260,477 19,105,515 27.381
Inmate Trust 88,828 809.346 823.482 74,692
TOTAL $1.524416 $20,580.818 $21.350,172 $755.062

NOTE 9 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS

The following 15 a summary of changes in long-term debt for the year ended June 30, 2013

Amounts
Balance Balance Due

June 30, June 30, Within

2012 Additional Reductions 2013 One Year
Capital Leasc Payable $ 48,507 $ 0 $ 48,507 $ 0 $ 0
Installment Loans 29,081 223,299 34,281 218,099 72,110
Tax Anticipation Loan 500,000 1,500,000 1,500,000 500,000 500,000
Deferred Comp Payable 143,714 10,742 5,105 149,351 0

$ 721,302 $1,734.041 $1.587.893 $867.450 $572.110

Instaliment Loans
Financed 4 vehicles at Sabine State Bank duc in monthly nstallments of $2,862
which mmcludes interest at 3 25% $92,855
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 9 -CHANGES IN GENERAL LONG-TERM OBLIGATIONS - continued

Financed 4 vehicles at Sabine State Bank due in monthly mstallments of $3.656

which includes nterest at 3 25% 125,244
$218.099

Tax Anticipation }.0an

Bank loan dated 5-23-13, due 5-18-14 plus interest at 2 97% $500,000

Annual Debt Service Requirements

The annual debt service requirements to maturity (excluding deferred comp ) including principal and interest
are as follows

Year Ending June 30 Principal Interest Total
2014 $572,110 $20,962 $593,072
2015 74,581 3.641 78,222
2016 71.408 1.090 72.498
$718 099 $25 693 8743 792

NOTE 10 - TAXES PAID UNDER PROTEST

Lowsiana Revised Statute 47 1576 provides that taxpayers, at the time of payment of all taxes due. give notice to
the tax collector of their intention to file suit for recovery of all or a portion of the total taxes paird Upon receipt
of this notice, the amount paid 1s segregated and held by the tax collector for a pertod of 30 days If suit 1s filed
within the 30-day period for recovery of such amounts, the funds are held pending outcome of the suit If the
taxpayer prevatls, the tax collector refunds the amount due, with interest at the rate of 2 percent per annum from
the date the funds were received by the tax collector The following 1s a summary of changes in the taxes paid
under protest as recorded in the Tax Collector Agency Fund

Balance, June 30, 2012 $826,055
Additions
Taxes 0
Interest 737
Settlements to Taxing Bodies and Cthers (826.792)
Balance, June 30, 2013 3 0

NOTE 11 - ON - BEHALF PAYMENTS

The Shenff’s office 1s located in the panish courthouse annex Expenditures for operation and maintenance of the
courthouse annex, as required by Louisiana Revised Statute 33 4715, are paid by the Vernon Pansh Police Jury

NOTE 12 - LITIGATION AND CLAIMS

At June 30, 2013, the shenff 1s involved in several lawsuits seeking damages Legal council anticipates an
approximate 70% or better chance of a favorable outcome 1n all current lawsuits however, an unfavorable
outcome of all lawsuits could approximate a liability in the range of $1,277,500 Liability insurance coverage
carried by the shenff totals $1,000,000 in the aggregate
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 13 - EX-OFFICIO TAX COLLECTOR

June 3G, 2013 consist of’

Refunds & Redemptions
Protest Taxes

The amount of taxes collected for the current year by taxing authority was as follows

Taxing Authonty

Vernon Parish Assessor

Vernon Parish Sherift

Vernon Parish Police Jury

Vemon Parish School Board

La Agriculture & Forestry Commission
South Vernon Parish Water District
West Vernen Panish Water District
Louisiana Tax Commission

Vemon Panish Clerk

Vernon Parish District Attorney
Municipal Employees

Parochial Employees

Vernon Parish Registrar of Voters

Taxing Authority

Vernon Parish Assessor
Vernon Pacish Sherift
Vemon Parish Police Jury
Vernon Parish School Board

The above taxes were assessed however uncollected due to bankruptcies
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The amount of cash on hand at June 30, 2013 was $27,381 The unsettled balances of the Tax Collector Fund at

$ 27381
—
$ 27381

Taxes Collected

§ 743,698
2 600 949
4,981,086
7,240,551

37,711
55,030
45,688

2,309
39,949
31,959
39,949
39,949

— 9987

15,868.815

Uncollected Taxes

$ 231
789
1,737

2,156

$ 4916
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2013

NOTE 13 - EX-OFFICIO TAX COLLECTOR - continued

The amount of collection on behalf of other taxing authonities 1s as follows

Vernon La Commussion
Parish Department o Vernon
Taxing Police Wildhife & Parish Final
Authonity Jury Fisheries Shenff Distribution
Occupational License $317,763 $ 0 $57,303 $375,066
Gaming License 0 2,760 140 2,900
$317.763 $2.760 $57.443 $377.966

The Vernon Panish Shenitfs Otfice does not collect sales tax, hotel/motel tax, tax incremental finance district,
pubhic utility insurance premiums or any other taxes other than ad valorem tax, occupational licenses and gaming
hicenses for tax authorities

NOTE 14 - RELATED PARTY TRANSACTIONS

There were no related party transactions that came to our attention
NOTE 15 - SUBSEQUENT EVENTS
The Sheriff’s management has evaluated subsequent events through the date the financial statements were

available to be 1ssued, November 21 2013 and determined that no events occurred that require disclosure  No
subsequent events occurring after this date have been evaluated for inclusion 1n these financial statements
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VERNON PARISH SHERIFF

LEESVILLE, LOUISIANA

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2013

REVENUES
Taxes - Ad Valorem
Taxes - Sales
Intergovernmental Revenues
Federal Grants
Loca! Grants
State Grants
State Revenue Sharing
Fees, Charges & Services
Licenses
Fines & Costs
Civil
Housing Prisoners
Use of Money - Interest Earnings
Other
TOTAL REVENUES

EXPENDITURES
Publhic Safety
Personal Services & Related Benefits
Operating Services
Matenals and Supplies
Travel and Other Charges
Debt Service
Principal & Interest
Capital Outlay
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

OTHER FINANCING SQURCES
Capital Lease & Installment Loans
Proceeds from Bank Loans

TOTAL OTHER FINANCING
SOURCES

EXCESS (DEFICIENCY) OF REVENUES

AND OTHER SOURCES OVER
EXPENDITURES

FUND BALANCE, BEGINNING
OF YEAR

FUND BALANCE, END OF YEAR

Actual Vanance

Ongnal Final (Budgctary Favorable
Budget Budget Basis) {Unfavorable)
$2.650,000 $ 2,650,000 $ 2,045,163 $(4,837)
3,066,600 3,066,600 3,023,718 (42.882)
11,500 11,500 64.908 53,408
58.500 58,500 61,762 3,262
660,000 660,000 736,247 76,247
239.000 239,000 239,022 22
58,000 58,000 54,415 (3.585)
370,000 370,000 374,100 4,100
215,000 215,000 210,072 (4.928)
2,800,000 2,800,000 2,717,511 (82.489)
4,900 4900 7.578 2,678
670.100 670.100 295518 (374.582)
$10,803,600 $10,803,600 $10.430.014 $(373,586)
§ 8175000 $ 8.175.000 $ 7,957,202 $217,798
1,447,500 1,447,500 1,551,167 (103,667)
992,800 992,800 1,114,064 (121,264)
37,000 37,000 46,646 (9.646)
1,630,000 1.630,000 1,625,812 4,188
0 ¢ 245,034 (245.034)
12,282,300 _12.282 300 12,539.925 (257,625)
{1.478.700) (1.478.,700) (2,109911) (631.211)
0 0 223,299 223,299
1,500,000 1,500,000 1,500,000 0
1,500,000 1,500,000 1,723,299 223,299
21,300 21,300 (386.612) (407,912)
903,218 903,218 903,218 0
$ 924518 $ 924518 $ 516,606 $(407,912)
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Fiscal Actuanal

Year Valuation

Ended Date
06/30/13 07/01/12
06/30/12 07/01/09
06/30/11 07/01/09
06/30/10 07/01/09

VERNON PARISH SHERIFF

LEESVILLE, LOUISIANA

SCHEDULE OF FUNDING PROGRESS

Actuanal
Value of
Assets
$0
3¢
$0

$0

YEAR ENDED JUNE 30, 2013

Unfunded
Actuarial Actuanal UAAL as a
Accrued Accrued Percentage
Liabtlities Liabilities Funded Covered Of Covered
(AAL) (UAAL) Ratio Pavroll Payroll
$5,637,140 $5,637.140 000%  $5,839,361 96 54%
$4,671,773 $4,671.773 000%  $5,293,887 88 25%
$4.671,773 $4.671.,773 000%  $4,895,821 95 42%
$4.671,773 $4,671,773 000%  $4,980,978 93 79%
31
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
FIDUCIARY FUND TYPE - AGENCY FUNDS
FOR THE YEAR ENDED JUNE 30, 2013

Sheriff’s Fund - Accounts for funds held in civil suits, sheniff's sales, and garmishments It also accounts for
collection of bonds, fines, and costs and payment of these collections to the recipients in accordance with
apphicable laws The ShenfTs Fund 1s compnised of the Civil, Bond, Fines and Costs Funds, and the Probation
Fund of the Shenff

Tax Collector Fund - Article V. Section 27, of the Louisiana Constitution of 1974 provides that the Shenff will
serve as the collector of state and pansh taxes and fees The Tax Collector fund accounts for the collection and
distribution of these taxes and fees to the appropriate taxing bodies

Inmate Fund - Accounts for money deposited by various prison mates while incarcerated by the ShenfT

Withdrawals are made for purchased by the inmates Remaining balances to the credit of a prisoner are refunded
upon release or transter to another prison
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
FIDUCIARY FUND TYPES - AGENCY FUNDS
COMBINING SCHEDULE OF CHANGES IN BALANCES
DUE TO TAXING BODIES AND OTHERS
FOR THE YEAR ENDED JUNE 30, 2013

Inmate Tax
Shenff's Trust Collector
Fund Fund Fund Total
BALANCES AT BEGINNING OF YEAR $ 563,169 $ 88.828 $ 872419 $1.524,416
ADDITIONS
Deposits
Bonds 76,166 0 0 76,166
Fines and Costs 412,882 0 0 412,882
Advance Deposits (Suits) 1,020,471 0 0 1,020,471
Taxes, Fees, Etc . Paid to
Tax Collector 0 0 18229 726 18229 726
Interest Earned 1,470 0 30 731 32,227
Inmate Deposits 0 809.346 0 809,346
TOTAL ADDITIONS 1,510,995 809.346 18,260,477 20,580,818
TOTAL AVAILABLE 2,074,164 898,174 19.132,896 22,105,234
REDUCTIONS
Taxes, Fees, Etc , Dustributed
to Taxing Bodies and others 0 0 19,105,515 19,105,515
Deposits Settled to
Shenff's General Fund 113,419 615,251 0 728,670
Police Jury 4,780 0 0 4,780
District Attorney 55,533 0 0 55,533
Clerk of Court 7,775 0 0 1,775
Indigent Defender Board 28,750 0 0 28,750
Attorneys. Appraisers, Eic 206,111 0 0 206,111
Other Settlements 1,004,807 0 0 1,004,807
Withdrawals by/for Inmates G 208231 0 208.231
TOTAL REDUCTIONS 1,421,175 823.48 19,105,515 21.350.172
BALANCES AT END OF YEAR $ 652.989 $ 74,692 $ 27.381 $ 755,062
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VERNON PARISH SHERIFF

LEESVILLE. LOUISIANA

SPECIAL REVENUE FUNDS

COMBINING BALANCE SHEET

JUNE 36 2013
Vernon Inmate
Communication  Commuissary
Dhstrict Fund Total
ASSETS
Cash and Cash Equivalents 13.632 $49.750 63,382
TOTAL ASSETS 13,632 $49.750 $63,382
LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable $ 0 3 0 3 0
TOTAL LIABILITIES 0 0 0
Fund Balances
Assigned 13,632 49.750 63,382
TOTAL FUND BALANCES 13,632 49,750 63.382
TOTAL LIABILITIES AND FUND BALANCES 13,632 $49.750 $63.382
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA
SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGLES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2013
Vemnon Inmate
Communication  Commussary
District Funds Total
REVENUES
Fees, Charges & Services $556,676 $ 0 $556,676
Other 0 247.247 247,247
TOTAL REVENUES 556,676 247,247 803,923
EXPENDITURES
Public Safety
Personal Services & Related Benefits 416,864 0 416,864
Operating Services 220415 0 220415
Travel and Other Charges 0 235,155 235,155
TOTAL EXPENDITURES 637,279 235.155 872.434
EXCLESS (DEFICIFNCY) OF REVENULS
QVER EXPENDITURES (80.603) 12,092 (68,511)
FUND BALANCE AT BEGINNING OF YEAR 94.235 37,658 131.893
FUND BALANCE AT END OF YEAR $ 13,632 49.750 $ 63,382
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STATE OF LOUISIANA, PARISH OF _ yERNON

AFFIDAVIT

JOHN S. CRAFT (Sheriff’s Name), Sheriff of __ VERNON (Parish)

BEFORE ME, the undersigned authority, personally came and appeared,

JOHN S. CRAFT (Name), the sheriff of VERNON Parish, State of Louisiana,

who after being duly sworn, deposed and said:

The following information is true and correct:

$ 27,381 is the amount of cash on hand in the tax collector account on
6-30-13 (Date);
He further deposed and said:

All itemized statements of the amount of taxes collected for tax year 2012 | by taxing authority,
are true and correct.
All itemized statements of all taxes assessed and uncollected, which indicate the reasons for the

failure to collect, by taxing authority, are true and correct.

e 5T il —

Signature J
Sheriff of yErNON
(Parish)

) 15T
SWORN {g and subscribed before me, Notary, thisé / day of A/C' [ j)_ﬁ/l 20/ 2, in my office in
the L) (H ( p , Louisiana.
(Ci

ty/Town) ‘
\. j/(af //f e%( /[417[‘ (Signature)

AVbedt) Lse (es—  (Print), #_YGD03r
Notary Public
LN cleal] (Commission)
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Harvey Marcus, CPA

MARCUS, ROBINSON, and HASSELL

CERTIFIED PUBLIC ACCOUNTANTS
PO BOX 28%6
MONROE, LOUISIANA 71207-289%6
TELEPHONE 322-8106

FAX 387-5015 MEMBER
g’;‘;lfﬁ';“sm"gr AMERICAN INSTITUTE OF
oyl Tassel. LA CERTIFIED PUBLIC ACCOUNTANTS
Dawn Perkins, CPA SOCIETY OF LOUISIANA
Brian Robinson, CPA CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable John S Craft
Vernon Parish Shenff
Leesville, Louisiana

We have audited, 1n accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards 1ssued by the Comptroller
General of the United States, the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund as of and for the year ended June 30, 2013, and the related notes to the financial
statements, which collectively comprise the Vernon Parish Shenff,s basic financial statements, and have 1ssued our
report thereon dated November 21, 2013

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Vernon Parish Shenff’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Vernon Parish Sheriff’s internal controt  Accordingly, we do not
express an opinton on the effectiveness of the Vernon Parish Sheniff’s internal control

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, 1n the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis A material weakness 1s a deficiency, or a combination of deficiencies, 1n internal
control such that there 1s a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis A significant deficiency 1s a deficiency, or a
combination of deficiencies, in internal control that s less sever than a material weakness, yet important enough to
merit attention by those charged with governance

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies 1n internal control that might be material weaknesses or, significant
deficiencies  Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be matenal weaknesses However, matenal weaknesses may exist that have not been dentified

Compliance and Other Matters

As part of obtaiming reasonable assurance about whether the Vernon Parish Sheniff’s financial statements are free
from material misstatement, we performed tests of its comphance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion The results of our tests
disclosed no instances of noncomphance or other matters that are required to be reported under Government Auditing
Standards
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Purpose of this Report

The purpose of this report 1s solely to describe the scope of our testing of internal control and comphance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
complance This report 1s an mntegral part of an audit performed 1n accordance with Government Auditing
Standards 1n considering the entity's internal control and comphliance  Accordingly, this communication 1s not
suitable for any other purpose

This report 1s mtended solely for the information and use of management of the Vernon Panish Shenif and the
Legislative Auditor of Louisiana and 1s not mtended to be, and should not be used by anyone other than the
specified parties  Although the intended use of these reports may be limited, under Louisiana Revised Statute
24 513, this report 1s distributed by the Legislative Auditor as a public document

/NN ceand A/}Zd\)wx Sarw )\ \\'\ LD A

Marcus, Robinson and Hassell
November 21, 2013
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VERNON PARISH SHERIFF
LEESVILLE, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2013

We have audited the financial statements of the governmental activities, each mayor fund, and the aggregate
remaining fund information of the Vernon Parish Shenff, as of and for the year ended June 30, 2013 and the related
notes to the financial statements, which collectively comprise the basic financial statements and have 1ssued our
report thereon dated November 21, 2013 We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, 1ssued by the Comptroller General of the United States  Our audit of the financial statements as
of June 30, 2013 resulted in an unmodified opinion

Secction 1 - Summary of Auditor’s Results
. Report on Internal Control and Compliance Matenal to the Financial Statements

Internal Control
Material Weaknesses __yes_x no  Significant Deficiency __ves _x_no

Comphance
Comphance Material 10 Financial Statements __yes _x no

. Federal Awards -N/A

Internal Control
Material Weaknesses __yes_ no  Significant Deficiency __yes ___no

Type of Opinion on Compliance Unmodified __ Modtfied __
For Major Programs Disclaimer __ Adverse

Are their findings required to be reported in accordance with Circular A-133, Section 510(a)?
. Identification of Major Programs N/A

CFDA Number(s) Name of Federal Program (or cluster)
Dollar threshold used to distinguish between Type A and Type B Programs $N/A
Is the auditee a “low-risk™ auditec, as defined by OMB Circular A-1337 _ yes _ No N/A

Section II - Financial Statement Findings

No matters were reported

Section 11l - Federal Award Findings and Questioned Costs - N/A
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VERNON PARISH SHERIFF
LEESVILLE. LOUISIANA

FOR THE YEAR ENDED JUNE 30, 2013

Section [ -  Internal Control and Comphiance Matenal to the Financial Statements

No findings were reported under this section

Section 1 - Internal Control and Compliance Material to Federal Awards

No findings were reported under this section

Section HI -Managemen Letter

No management letter was 1ssued
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